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President’s Message

Welcome to summer. Hope all is going well for each of
you. There are three topics to be discussed in this edition
of the president’s message.

#1. UPCOMING FALL CONFERENCE. This will be
one of our association’s biggest and best yet with regard to
venue and subject matter. Please plan to attend because
not only will you have a good time, but also I guarantee
that you will make your farm more profitable from what
you learn and see. These are the opportunities for which
you join an organization.

#2. Disease, water quality and quantity, and
environmental issues are all still with us. From the
standpoint of the association, we are on top of these issues
and moving forward. Please see the rest of this newsletter
and make sure we have e-mail correspondence with you so
we can continue to keep you informed.

#3 As promised here is Lesson #3 of five on how to
make a profit in “fishy business.” This lesson concentrates
on expenses; what they are and how to make a profit with
them.

I’ll bet I got your attention with that statement. Yes, you
read it right. You can make a profit with your expenses. It
all centers around volume, timing and foresight. With that,
let’s look at the two types of expenses, fixed and variable,
under the preface of “Lightning Rod Ben’s” idea of “A
penny saved is a penny earned.”

Fixed Expenses, Savings: Like almost all of life’s
experiences, the more you know about the situation, the
easier it is to adjust. Said another way, “What the mind of
man creates, the mind of man can alter.” (Another of our
wise professors’ sayings.) A simple example is the electric
bill expense. Electric companies have different rates for
different usages and accounts. It is wise to check with the
company because chances are they are charging you their
highest income producing rate or the one that is easiest for

them. We use a “Time of Day” rate in Ohio. This rate lets us
purchase the same KW at 1/3 the normal cost from 9:00 p.m.
to 7:00 a.m. on Monday thru Friday, and all day Saturday,
Sunday and holidays. Therefore, we heat and store
thermomass at night for use during the next day. This lets
us save 2/3 of our expense while at the same time fulfilling
our farm’s requirements. Same result, cheaper price.

Now, each fixed expense: taxes, insurance, bank interest,
deprecation, etc. has a similar way or ways to reduce outlay
and put money in your pocket. This becomes a savings to
you and thus an additional profit. Remember, that these
savings are farm specific and must be identified in order to
be used. These savings must be tailor made to each situation
and acted on before they disappear.

Please understand that although “fixed expenses” sounds
very costly, there are ways in which you can use these costs
to your farm’s advantage. A good accountant should be a
much involved member of your farm team, along with a
good attorney.

Variable Expenses: These are the costs that arrive either
through good management or bad management. A machine
breakdown caused by bad maintenance is a variable cost of
poor management. It is an immediate, must expense that will
cause the expense of both time and money. Variable
expenses are always governable and good management will
make these expenses income producers.

Now let’s talk about bulk buying. Would you buy a 1 lb. or
a 50 Ib. box of nails if you were building a new home. You
would buy the 50 Ib. box because it is cheaper by the pound.
The same goes for all your farm needs. Nothing new here.
Take fish feed, for example. If you don’t need a full truck
load, would you be ahead to distribute or perhaps find other
farmers in close proximity to share a load and savings? How
about equipment, trucking and customers? Would it be wise
to have a quote “co-op” of other farms who could share
volumetric “good deals” and also keep all the customers
happy with product when they want it?
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So far all of this has centered on expense dollars. However, there is another form of fixed and variable expense,
and that is time, yours and your employees. Understanding that “time is money” means that wasted, down time, or
non-billable hours, so to speak, is a variable expense that should be managed better.

The last form of expense is something about which very few understand or talk. That is the psychological and
physiological expense of your mind and body. In order to run and/or work in a healthy business, you must control
how much energy your mind and body must expend to achieve your goals. Sometimes, especially in a poorly
managed or thought-out endeavor, this expense is simply too great. You, your family and your friends will pay a
very high price if this expense is mismanaged. Said another way, everyone is born with God given spiritual gifts.
Using these gifts and the education that has been acquired (both formal and through experience) will help keep the
psychological and physiological expense to a minimum.

Herein endeth Lesson #3. Lesson #4 next time. God Bless,

John Bechtel

News from the Aquatic Animal Drug Approval Partnership Program July 2007 Newsletter

Skeletal marking claim for all salmonids proposed to CVM: AADAP recently (late June 2007) submitted a
proposal to CVM, with supporting documentation, to expand the skeletal marking claim for OTC medicated feed.
The current label claim for marking only includes treatment of Pacific salmon. Data collected under AADAP’s
OTC medicated feed INAD (#9332) over the past 8 years demonstrates that three other species of freshwater
salmonids can be successfully marked (over 99% of fish treated were successfully marked). It is being proposed
that these data should be considered representative for all salmonids. The hope is that if CVM accepts our
proposal, PAH will also be able to include this claim on their new label (see above).

Hydrogen peroxide removed from FDA's LRP Drug List: The Food and Drug Administration (FDA)
announced recently (2 May 2007) the removal of hydrogen peroxide from the list of Low Regulatory Priority
Aquaculture Drugs identified in the Program Policy and Procedures Manual Guide 1240.4200. As a consequence,
the only approved hydrogen peroxide product available is Eka Chemicals 35% Perox-Aid®, and its use is limited to
only those indications on the approved product label. For more information, refer to CVM’s Update dated 2 May
2007.

35% PEROX-AID® (hydrogen peroxide) updates:

Columnaris Efficacy study planned: Michael Matthews (Richloam Hatchery, Florida) just can’t seem to get
enough! In addition to his ongoing and planned chloramine-T activities, Michael also has plans (provided that
there are enough test fish) to evaluate the effectiveness of 35% PEROX-AIDw to control mortality caused by
external columnaris in largemouth bass. One successful study is all that is needed to complete the effectiveness
technical section for all warmwater finfish. Dave Lovetro (Eka Chemicals, Inc.) has generously donated several
liters of 35% PEROX-AID® for use. Thanks to all...check back later for a progress report.

Pivotal Efficacy protocol ready for submission: The AADAP research staff developed, for CVM’s ultimate
review, “A Research Study Protocol to Determine the Efficacy of 35% PEROX-AID" (35% hydrogen peroxide) to
Control Mortality Due to Bacterial Gill Disease or External Columnaris in Cool and Warmwater Finfish”. We are
hopeful that by implementing language drafted in response to CVM’s review comments from the chloramine-T
research protocol (see above), we can get CVM protocol concurrence the first time around on this 35% PEROX-
AID" protocol (and yes...that would be a milestone!). The protocol will be submitted to CVM as soon as a FWS
INAD number is established. Results from studies conducted under this research protocol will be used to complete
the effectiveness technical sections for cool- and warmwater finfish.

Submission of a new label: Phibro Animal Health (PAH) is revising their OTC medicated feed label and plans to
have a new draft into CVM by August 2007. It will include two new salmonid claims (coldwater disease in all FW-
reared salmonids and systemic columnaris in Oncorhynchus mykiss) and the old skeletal marking claim. Text and
information provided by Roz Schnick.




Water Rights Being Preserved

Reprinted from: U.S. Water News Online
Idaho poised to shut down hundreds of groundwater users

June 2007

BOISE, Idaho -- The state's top water official has given hundreds of farmers, dairymen and other groundwater
users in southern Idaho until July 6 to quit pumping or satisfy the demands of two trout farms that say they've been
forced to slash fish production because they aren't getting water they're legally due.

The order from Dave Tuthill, state Department of Water Resources director, covers 591 water rights over 16,638
acres, fewer than the 771 water rights on 33,000 acres discussed when Tuthill announced a proposed curtailment in
April.

Still, representatives of Magic Valley groundwater pumpers say economic losses on fields already planted with
crops such as sugar beets and potatoes could approach $20 million.

Tuthill's shutoff order is the latest development in Idaho's water woes, exacerbated by aggressive groundwater
pumping and another year of drought. Though Gov. C.L. "Butch" Otter called a water summit April 17 to discuss
broader solutions to conflicts between Eastern Snake Plain Aquifer groundwater pumpers and holders of century-
old water rights, this order seems to indicate that sometimes shutting pumpers down is the only way.

"Curtailment is a last resort, but we are obligated under Idaho law to follow through with enforcement when miti-
gation is not provided," Tuthill said. "The parties involved so far have not presented an acceptable solution to get
through 2007, so I have no choice but to issue these curtailment orders."

The aquifer is a Lake Erie-sized underground reservoir stretching from Elmore County to Rexburg that feeds the
Snake River at the natural Thousand Springs area near Hagerman.

Drinking water won't be affected by the order, but gardeners and those with lawns in towns like Wendell and Sho-
shone could be forced to turn off their sprinklers. Some commercial, industrial and municipal water users also
would be affected.

Pumpers have until July 6 to either deliver a mitigation plan -- or shut off their pumps.

Otherwise, they'll face state fines of as much as $300 per acre.

Lynn Tominaga, director of the Idaho Ground Water Appropriators, estimates the cost of the shutoff to farmers
could be as high as $1,200 an acre, meaning their economic losses could be $20 million, not including industrial
water users in the region.

Tominaga said this is the first time a curtailment order has been issued after growers planted their fields.

"The problem that you run into is the lending institutions," he told The Associated Press. "If a bank knows that you
don't have the water to finish out your crop and harvest, are you going to get a loan to farm?"

Earlier this year, the Idaho Legislature set aside $15 million for an "economic emergency." Otter aides said tapping
the fund has been discussed, to help ease possible losses for growers and southern Idaho businesses.

Tuthill said he's still optimistic that groundwater users will submit fresh plans to try to avert a shutdown.

Earlier this year, groundwater pumpers submitted a plan to set aside 45,000 acre feet of water for the trout farms.
But the state rejected the proposal. Pumpers could use canals to ship 65-70 degree water to the trout farms, but
those operations need colder, 54-degree spring water that's clean enough to drink in order to raise their fish.

"The challenge for the groundwater users is to provide water either through recharge, or through the retirement of
wells near the springs that feed the trout farms," Tuthill told the AP in an interview.

Blue Lakes Trout Farm and Clear Springs Foods first demanded the shutoff in 2005 -- they have older water rights
than the groundwater pumpers, and say they haven't been getting their share.

Idaho is the nation's largest producer of farm-raised rainbow trout, with the industry valued at about $35 million
annually. That's down 5 percent since 1999, and large fish-growing operations say they've been hurt by not receiv-
ing the water allotted to them by their water rights.

"Our crop yields have been curtailed," said Gregory Kaslo, president of Blue Lakes, describing how water short-
ages have hurt his business. "The demand for Idaho rainbow trout outstrips the supply. We have to turn down or-
ders that we cannot fill because we don't have product.”
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Representative James Oberstar
(D-Minn) has introduced legislation
(HR2421) which would greatly expand
the regulatory reach of the Clean
Water Act to the detriment of U.S.
economic growth and agricultural
operations, including aquaculture
operations.

HR2421 will move the Clean Water Act
beyond protecting wetlands and
waterways, and create legislation that
would regulate nearly every wet area in
the nation ---even if water is only present
for a few days and even if it is on private
land. This could include everything from
ditches to farm ponds and possibly
groundwater.

Under the proposed legislation, the
regulatory reach of the CWA would
undergo its greatest expansion since the
law took effect in 1972 and grant the
Environmental Protection Agency and the
Army Corps of Engineers federal regulatory
authority over all "intrastate waters". This
proposal would potentially regulate nearly
every wet area in the nation, including
water on private lands. The new definition
of "waters of the United States" would
include farm and stock ponds to an
estimated 55 million acres of prior
converted cropland.

EPA and the Corps of Engineers have
jointly issued a legal memorandum that
interprets the June 19, 2006 Supreme
Court decision in the consolidated cases
Rapanos v. U.S. and Carabell v. U.S.
(known as the "Rapanos " decision). The
guidance is being released to Corps of
Engineers and EPA field offices to
ensure nationwide predictability,
reliability, and consistency in
identifying wetlands, streams and
rivers subject to the Clean Water Act
(CWA). The EPA/Corps guidance reflects
the agenciesd intent t
protection for the Nation's aquatic

resources under the CWA as interpreted by
the Supreme Court in Rapanos . To ensure
such decisions are made in a timely
manner, the agencies have released
concurrently with the guidance a
Memorandum of Agreement laying out a
process with specific short timeframes,
when necessary, for reaching interagency
agreements on jurisdictional calls. In
addition, a series of questions and answers
provides additional information.

e June 2007 Legal Memorandum (PDF)
(12 pp, 149K, About PDF) discussing Clean
Water Act Jurisdiction Following the U.S.
Supreme Court Decision in Rapanos v.
United States & Carabell v. United States

e June 2007 Memorandum of Agreement
(PDF) (7 pp, 131K, About PDF) regarding
Coordination on Jurisdictional
Determinations under Clean Water Act
Section 404 in Light of the SWANCC and
Rapanos Supreme Court Decisions.

e June 2007 Questions and Answers
(PDF) (7 pp, 71K, About PDF)

e For additional information, consult the
Army Corps of Engineers Regulatory
Program

January 2003 Legal Memorandum (PDF) (4
pp, 54K, About PDF) discussing the scope
of the Clean Water Act jurisdiction in light
of the SWANCC ruling and related court
decisions.

For more information:
http://www.epa.gov/owow/wetlands/
guidance/CWAwaters.html

In order to address concerns about the
spread of Viral hemorrhagic

septicemia (VHS) from wild fish
populations in the Great Lakes to
aquaculture farms around the country, the
United States Department of Agriculture
(USDA) Animal and Plant Health Inspection
Service (APHIS) had requested emergency
funding. NAA learned this week that this
request was denied by the Office of
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http://www.epa.gov/owow/wetlands/pdf/RapanosGuidance6507.pdf
http://epa.gov/epahome/pdf.html
http://www.epa.gov/owow/wetlands/pdf/RapanosMOA6507.pdf
http://www.epa.gov/owow/wetlands/pdf/RapanosMOA6507.pdf
http://epa.gov/epahome/pdf.html
http://www.epa.gov/owow/wetlands/pdf/13RapanosQ&As.pdf
http://www.epa.gov/owow/wetlands/pdf/13RapanosQ&As.pdf
http://epa.gov/epahome/pdf.html
http://www.usace.army.mil/cw/cecwo/reg/cwa_guide/cwa_guide.htm
http://www.usace.army.mil/cw/cecwo/reg/cwa_guide/cwa_guide.htm
http://www.epa.gov/owow/wetlands/pdf/Joint_Memo.pdf
http://epa.gov/epahome/pdf.html
http://www.epa.gov/owow/wetlands/guidance/CWAwaters.html
http://www.epa.gov/owow/wetlands/guidance/CWAwaters.html

This funding was intended primarily for
cooperative agreements with State
agencies to conduct surveillance in order
to determine the geographic and species
distribution of the disease. Additionally,
some funding would have been directed
towards an education campaign focused on
recreational activities which might spread
the disease and on compliance of the
current Federal Order.

On Thursday, July 12, Dr. Randy
MacMillan,president of NAA, met with
Under Secretary Bruce Knight to
discuss VHS and the need for
surveillance and to ask that USDA
resubmit their request for

funding. NAA staff has scheduled
appointments with APHIS staff and will
monitor the issue closely.

Immediate action is needed by

industry! Please write Under Secretary
Bruce Knight today, expressing your
concern about VHS and the need for
surveillance and request his assistance in
obtaining the necessary funding.

It is also very important to copy (with the
cc being noted on the letter) Dr. John
Clifford, Deputy Administrator for USDA-
APHIS-Veterinary Services, and your
Congressional representatives. Addresses
for Knight and Clifford are listed below. If
you have trouble obtaining addresses for
your Congressional members, please
contact the NAA office for assistance.

Bruce Knight

Under Secretary, Marketing and Regulatory
Programs

1400 Independence Avenue, SW

228-W Whitten Building

Washington, DC 20250

Dr. John R. Clifford

Deputy Administrator, Veterinary Services
1400 Independence Avenue, SW

Room 317-E, Jaime L. Whitten Federal
Building

Washington, DC 20250

Soliciting Sessions for

Aquaculture America '08
Several organizations and numerous
individuals work hard to develop timely,
educational and informative sessions, attract
speakers, and organize a trade show so that
U.S. aquaculturists can benefit from the
ibest of the besto
Aquaculture America Conferences. Whether
it is cutting edge research, new
technologies, better markets, or emerging
federal or state initiatives this conference is
well worth your time and investment.
Aquaculture America '08 will be held
February 9-12, 2008 at Walt Disney World in
Orlando, Florida.

Dr. John Scarpa, Harbor Branch
Oceanographic Institution, is the program
chair this year. John is organizing the
science oriented sessions under the U.S.
Aquaculture Society banner and recruiting
aquaculture and fishery scientists to present
their latest work. Betsy Hart, Executive
Director - National Aquaculture Association,
organizes Producer Sessions that consist of
presentations addressing topics of science,
policy, regulation, technology, or extension
geared to commercial aquaculturists. John
Cooksey, World Aquaculture Society

Conference Manager, organizes a trade show

of national and international companies and
services to make your job easier and more
profitable.

John and Betsy are actively soliciting,
combining and realigning sessions. Contact
John (jscarpa@hboi.edu) or Betsy
(bhart@sc.rr.com) if you are interested in
organizing a session or speaking at one.

John Cooksey (Worldaqua@aol.com') has the

exhibit hall all mapped out and if you would
like booth space, please drop him a line.

The conference steering committee meets

June 14", If you have a complaint or
suggestion, donot
what is on your mind.

See you in Florida!
Paul Zajicek, Conference Chair

Aquacul ture America 008

Telephone: 850-488-4033

E-mail: zajicep@doacs.state.fl.us
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Membership Challenge

Do you know someone who should be a member of USTFA but is not? Take the
challenge and ask them to become a bona fide member!

Membership Categories:

PATRON (voting)

This membership is offered to all domestic persons or firms engaged in or associated with the trout industry, in-
cluding major suppliers of products or services. Patron members may serve as Officers and on the Board of Direc-
tors.

ACTIVE (voting)

This membership is offered to all domestic persons or firms engaged in or associated with the trout industry. Ac-
tive members may serve as Officers and as members of the Board of Directors. Dues are dependent upon annual
sales or production.

ASSOCIATE
This membership is offered to all domestic persons or firms interested in trout culture but not actively engaged in
trout farming.

LIBRARY
This membership is offered to all libraries, foreign or domestic, public or university.

FOREIGN
This membership is offered to all foreign persons or firms engaged in or associated with the trout industry. (Please
make payable in U.S. currency, through a U.S. bank)

STUDENT
This membership is offered to all individuals, foreign or U.S. citizens enrolled in an accredited college or univer-
sity.

SUPPLIER (voting)
This membership is offered to all suppliers to the industry.

MEMBERSHIP APPLICATION

NAME

COMPANY

ADDRESS

CITY STATE ZIP
TELEPHONE # FAX #

EMAIL

Please provide the following (check all that apply):

Producer Processor Supplier Recreational
PATRON ACTIVE
___ Platinum - $1,500 and over ___upto 50,000 Ibs - $50.00
__ Gold - $1,000 ___up to 100,000 Ibs - $100.00
__ Silver - $500 ___up to 200,000 Ibs - $200.00

___up to 500,000 Ibs - $300.00
___over 500,000 Ibs - $400.00

ASSOCIATE LIBRARY SUPPLIER
_$50.00 _$50.00 ~$250.00
FOREIGN STUDENT

__$50.00 __$30.00



US Trout Farmers Association
Board of Directors

President: John Bechtel, OH Directors:
President-Elect: Jerry Zinn, ID Jim Barfoot, WA
Chair: Jeff Hinshaw, NC Dirk Bogaard, ID
Treasurer: Marvin Emerson, MO Charlie Conklin, PA
Secretary: David Brock, ID Gary Lemmon, ID
NASAC Advisor: Debra Sloan, NC Bob Pritts, PA
Staff/Editor: Mary Lee, WV Leo Ray, ID
Upcoming Meetings

USTFA Fall Conference—Red Lion Hotel, Twin Falls, Idaho—September 19-23, 2007

USTFA Annual Meeting in conjunction with Aquaculture America 2008—Disney’s Coronado Springs Resort,
Lake Buena Vista, Florida—February 9-12, 2008

Heartland Aquaculture, Wisconsin Aquaculture Association & USTFA Joint Conference— Wisconsin—
September 2008

United States

Trout Farmers

Association

111 W Washington St Ste 1
Charles Town WV 25414

Visit our website: www.ustfa.org



